
Enduring Resources

475 17"' Street Suite 1500 Denver Colorado 80202
Telephone 303 573.1222 Fax 303 573 0461

November 1, 2006

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

Attn.: Ms. Diana Whitney

RE: Enduring Resources, LLC
Bonanza 9-24-44-30
SESE 30-9S-24E
State Lease: Fee
Uintah County, Utah

Dear Ms. Whitney:

Enclosed are two original applications to drill concerning the above-referenced
proposed well. This information was also submitted to SITLA.

Enduring Resources, LLC is requesting the Utah Division of Oil, Gas and Mining
to hold this application and all future information as confidential.

If any questions arise or additional information is required, please contact me at
303-350-5719

Very trulyyours,

Evette Bissett
Regulatory Compliance Assistant

Enclosures
cc: SITLA w/ attachments

RECEIVED
NOVOZ2006

DN.0FOlL,GAS&
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STATE OF UTAH FORM 3

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS ANDMINING AMENDEDREPORT

(highlíght changes)

APPLICATIONFOR PERMIT TO DRILL
5. MINERAL LEASE NO: 6. SURFACE:

Fee Fee

1A. TYPE OF WORK: DRILL REENTER DEEPEN
7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

B. TYPE OF WELL: OIL GAS OTHER · SINGLE ZONE MULTIPLEZONE
8. UNIT or CA AGREEMENTNAME:

2. NAMEOF OPERATOR:
9. WELLNAMEand NUMBER:

Enduring Resources, LLC Bonanza 9-24-44-30

47AS
1 h t

SRt

1 00 Denver CO 80220 (30 35 719
c

4. LOCATION OF WELL(FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

AT SURFACE: 814' FSL - 485' FEL pp SESE 30 9S 24E

AT PROPOSED PRODUCINGZONE: Same / 2
14. DISTANCE IN MILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

45.7 Southeast of Vernal, UT Uintah
UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16, NUMBEROF ACRES IN LEASE 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

485' 640 40 acres

18. DISTANCETO NEARESTWELL(DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEËT)

1000' +
8,190 RLBOOO8031

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATEDATEWORK WILLSTART: 23. ESTIMATEDDURATION:

5460' RT-KB 1/25/2007 20 days

24. PROPOSED CASING AND CEMENTINGPROGRAM

SIZE OF HOLE CAS1NGSIZE, GRADE, ANDWE1GHT PER FOOT SETTING DEPTH CEMENTTYPE, QUANTITY, YIELD,AND SLURRY WEIGHT

20" 14" line pipe 40 3 yards Ready Mix

11" 8-5/8" J-55 24# 2,016 Premium Lead 138 sxs 3.50 11.1

Premium Tail 138 sxs 1.15 15.8

7-7/8" 4-1/2" N-80 11.6# 8,190 Class G 175 sxs 3.3 11.0

50/50 Poz Class G 817 sxs 1.56 14.3

2s ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHED IN ACCORDANCE WITHTHE UTAHOILANDGAS CONSERVATIONGENERAL RULES:

WELL PLATOR MAPPREPARED BY LICENSED SURVEYOROR ENGINEER COMPLETE DRILLINGPLAN

2 EVIDENCEOF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASE PRINT) VetÍS BiSSett Regulatory Compliance Assistant

SIGNATURE DATE 11/1/2006

(This space for State use only) Utah Divisionof

i/
. , OSS and Mining

API NUMBERASSIGNED:

(11/2001) DIV.0FOIL,GAS&



T9S, R24E, S.L B.&M. ENDURING RESOURCES
WELL LOCATION, BONANZA 9-24-44-30,

N89'44'W - 39.34 (G.L.O.) N8945'W - 39.88 (G.L.O.) LOCATED AS SHOWN IN THE SE 1/4 SE
09.27) (2007) 1/4 OF SECTION 30, T9S, R24E, S.L.B.&M.

UINTAH COUNTY, UTAH.

Lot 1

Lot2 SCALE

1977 Brass Cop. 1977 Brass Cap.
Pite of stones. Pile of stones NOT(S:30 1. Weil footages are meosured at rightLot 3 angles to the Section Lines.

2. Beorings are based on Globol Positioning
WELLLOCAllON: I Satellite observotions.

BONANZA9-24-44-30
ELEV. UNGRADED GROUND = 5445.7' oc

1977 Brass Cap. 2 THIS IS TO CERTIFY THAT THE WAS
"•• PREPARED FROM FIELD NOT TA MAL VEYS

MADE BY ME OR UNDER M " THAT

Lot 4 485

E SNAO EAD
E A

BAE
FO N 2RS1

T OF

z •

9977 Brass coP 77 a s c RA ONLANo.
$2g5

Pile of stones- Southeast edge. DRIO.ING STATE OF UTAH
(19.07) (19.71)

SB9°55'O7"W
- 2559.44' (Meas.) NS9¾53"W (Basis of Bearings) 197 ass C TIMBERLINE LAND SURVEYING, INC.

S89'55'W - 38.78 (G.L.O.) 2681.83' (Measured) Pil * •=-

38 WEST 100 NORTH. - VERNAL, UTAH 84078N89 38'W - 40.64 (G.L.O.)
(435) 789-1365

A = SECTION CORNERS LOCATED BONANZA 9-24-44-30
DATE SURVEYED:

(Proposed Well Head) 09-26-06 SURVEYEDBY: M.S.B. SHEET
BASIS OF ELEVATION IS THE SOUTHEAST CORNER NAD 83 Autonomous
OF SECTION 30, T9S, R24E, S.L.B.&M. WHiCH IS LATITUDE - 40' 00' 06.88"

DATE DRAWN DRAWN BY: M.W.W. 2TAKEN FROM THE BONANZA 7.5 MINUTE
¯

,,
09-27-06

QUADRANGLETO BE 5453. LONGITUDE = 109 14' 56.60
SCALE: 1" =

1000, Date Last Revised: OF
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Enduring Resources, LLC

Bonanza 9-24-44-30
SESE 30-T9S-R24E
Uintah County, Utah

State Lease: Fee

ONSHORE ORDER 1 - DRILLING PLAN

1. Estimated Tops of Geological Markers:

Formation Depth (K.B.)
Uinta Surface
Green River 813
Wasatch 4113
Mesaverde 5689

2. Estimated Depths of Anticipated Water, Oil, Gas or Other Minerals:

Substance Formation Depth (K.B.)

KB-Uinta Elevatión 5460'
Oil / Gas Green River 813
Oil /Gas Wasatch 4113
Oil /Gas Mesaverde 5689

Estimated TD 8190

An 11" hole will be drilled to approximately 2000 feet. The depth willbe determined by
the depth that the Birds Nest zone is encountered. The hole will be drilled 400 feet
beyond the top of the Birds Nest zone and surface casing will be set.

3. Pressure Control Equipment: (3000 psi schematic attached)

A. Type: Eleven (11) inch double gate hydraulic BOP with eleven (11) inch annular
preventer on 3,000 psi casinghead, with 3,000 psi choke manifold equipped per
the attached diagram. BOPE as specified in Onshore Oil& Gas Order Number 2.
A PVT, stroke counter and flow sensor will be installed to check for flow and
monitor pit volume.

B. Pressure Rating: 3,000 psi BOPE

C. Kellywillbe equipped with upper and lower Kelly valves.

D. Testing Procedure: Annular Preventer

At a minimum, the annular preventer will be pressure tested to 50% of the stack
rated working pressure for a period of ten (10) minutes or until provisions of the
test are met, whichever is
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At a minimum,the above pressure test will be performed:

1. When the annular preventer is initially installed;
2. Whenever any seal subject to test pressure is broken;
3. Following related repairs; and
4. At thirty(30) day intervals.

In addition to the above, the annular preventer will be functionally operated at
least weekly.

Blow-Out Preventer

At a minimum, the BOP, choke manifold, and related equipment willbe pressure tested
to the approved working pressure of the BOP stack (if isolated from the surface casing
by a test plug) or to 70% of the internal yield strength of the surface casing (if the BOP
is not isolated from the casing by a test plug). Pressure willbe maintained for a period
of at least ten (10) minutes or until the requirements of the test are met, whichever is
longer.

At a minimum,the above pressure test willbe performed:

1. When the BOP is initially installed;
2. Whenever any seal subject to test pressure is broken;
3. Following related repairs; and
4. At thirty(30) day intervals.

In addition to the above, the pipe and blind rams willbe activated each trip, but
not more than once each day. AII BOP drills and tests will be recorded in the
IADC driller's log.

E. Miscellaneous Information:

The blowout preventer and related pressure control equipment willbe installed,
tested and maintained in compliance with the specifications in and requirements
of Onshore Oil & Gas Order Nurnber 2.

4. Proposed Casinq & Cementinq Proqram:

A. Casing Program: All New

Hole Size Casing Size Wt./Ft. Grade Joint Depth Set
(MD)

20" 14" O.D. 40' (GL)
11" 8-5/8" 24# J-55 ST&C 0 - 2,016' (KB) est.

7-7/8" 4-1/2" 11.6# N-80 LT&C 0 - 8190' (KB)

The surface casing will have guide shoe. Centralize the shoe joint with bowspring
centralizers in the middle and top of the joint and the next 16 joints with bowspring



centralizers on every o r collar (8 centralizers total). Thre lock guide shoe.

Casing string(s) willbe pressure tested to 0.22 psilfoot of casing string length or 1500
psi, whichever is greater (not to exceed 70% of the internal yield strength of the
casing), after cementing and prior to drilling out from under the casing shoe.

B. Casing Design Parameters:

Depth (MD) Casing Collapse(psi)/SF Burst (psi)/SF Tension(mlbs)/SF
40' (GL) 14" OD

2016' (KB) 8-5/8", 24#lft, J55, STC 1370/1.52(a) 2950/3.28(b) 244/5.81(c)

8190 (KB) 4-1/2", 11.6#lft, N-80, LTC 6350/1.49 (d) 7780/1.99 (e) 223/2.73(f)

(a.) based on full evacuation of pipe with 8.6 ppg fluid on annulus
(b.) based on 8.6 ppg gradient with no fluid on annulus
(c.) based on casing stringweight in 8.6 ppg mud
(d.) based on full evacuation of pipe with 10.0 ppg fluid on annulus
(e.) based on 9.2 ppg gradient, gas to surface, with no fluidon annulus,

no gas gradient
(f.) based on casing string weight in 9.2 ppg mud

PROPOSED CEMENTING PROGRAM

Surface Casinq (if well will circulate)-Cemented to sulface

FT. of EXCESS WEIGHT YIELD
CASING SLURRY FILL CEMENT TYPE SXS (%) (ppg) (ft3/sx)

8-5/8" Lead 1516 Premium cement + 138 25% 11.1 3.50
16% gel + 0.25 pps
celloflake

8-5/8" Tail 500 Premium cement + 138 25% 15.8 1.15
2% CaC2 + 0.25 pps
celloflake

A cement top job is required if cement fallback is greater than 10' below ground
level. Top job (weight 15.8 ppg, yield 1.15 ft3/SX) Cement willbe premium cement wl
3% CaCl2.+0.25 pps celloflake. Volume as required

Surface Casinq (if well will not circulate) - Cemented to surface

FT. of EXCESS WEIGHT YIELD
CASING SLURRY FILL CEMENTTYPE SXS (%) (ppg) (ft Isx)

Premium cement + 2%
8-5/8" Lead 500 CaCl2 + 0.25 pps 138 25 15.8 1.15

celloflake
8-5/8" Top job As Premium cement + 3% As

req. CaCl2 + 0.25 pps Req. 15.8 1.15
celloflake

- 3
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Production Casinq and Liner - Cemented TD to 300' above base of surface casing

CASING SLURRY FT. CEMENT TYPE SXS EXCESS WEIGHT YIELD
of (%) (ppg) (ft'Isx)

FILL
Class "G" + 5% NaCI

4-1/2" Lead 1997 + 12% Gel + 0.25 175 25 11.0 3.3
pps celloflake + 0.2%
antifoam + 0.25%
fluid loss +

1% extender
50/50 POZ Class G +

4-1/2" Tail 4477 2% gel +1% CaCl2 817 25 14.3 1.56
+ 0.2% dispersant
+ 0.2% fluid loss
+ 0.1% antifoam

Cement volumes for the 4-1/2" Production Casing will be calculated to provide a top of
cement to 300' above base of surface casing. Cement volumes are approximate and
were calculated under the assumption that a gauge hole will be achieved. Actual
cement volumes may vary due to variations in the actual hole size and will be
determined by running a caliper log on the drilled hole. Actual cement types may vary
due to hole conditions and cement contractor used.

Allwaiting on cement (WOC) times willbe adequate to achieve a minimum of 500 psi
compressive strength at the casing shoe prior to drilling out.

5. Drillinq Fluids (mud) Program:

Interval MudWeight Fluid Loss Viscosity MudType
(MD)

0' -- 2016' (KB) No cntrl Air/mist
2000'-3000' (KB) 8.4-8.6 No entrl 28-36 Water
3000'-8190' (KB) | 8.8-9.8 8 - 10 ml 32-42 Water/Gel

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain
a blowout willbe available at the well site during drilling operations.

6. Evaluation Program:

Tests: No tests are currently planned.

Corinq: No cores are currently planned.

Samples: No sampling is currently planned.
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Locaing

• Dual Induction -- SFL /Gamma Ray/Caliper/SP/TDLTICNL/ML
TD to Base Sudace Casing

• Cement Bond Log / Gamma Ray:
TD to Base of Surface Casing or Top of Cement if below Base of Surface Casing

Stimulation: A stimulation or frac treatment willbe designed for completion of this well
based on openhole log analysis. The drill site, as approved, will be
sufficient size to accommodate all completion activities.

7. Abnormal Conditions:

No abnormal temperatures or pressures are anticipated. No H2S has been
encountered or known to exist from previous wells drilled to similar depths in the
general area.

Maximum anticipated bottom hole pressure equals approximately 4259 à (calculated
at 0.52psilfoot of hole) and maximum anticipated surface pressure equals
approximately $457psi (anticipated bottom hole pressure minus the pressure of a
partially evacuated hole calculated at 0.22 psilfoot of hole).

8. Anticipated Startinq Dates:

• Anticipated Commencement Date- Within one year of APD issue.
• Drilling Days- Approximately 10 days
• Completion Days - Approximately 10 days
• Anticipate location construction within 30 days of permit issue.

9. Variances:

None anticipated

10. Other:

A Cultural Resource Inventory and Paleontology reconnaissance shall be conducted for
the well location, access route and pipeline. The reports shall be submitted to the
Division of Oil, Gas and Mining and the School and Institutional Trust lands
Administration upon their receipt.

Single Shot directional surveys willbe dropped every 2000 feet to monitor hole angle.

- 5
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ENDURING RESOURCES
Bonanza # 9-24-44-30

Section 30, T9S, R24E, S.L.B.& M.

FROM THE INTERSECTION OF U.S. HIGHWAY 40 AND 500 EAST STREET IN VERNAL,
UTAH PROCEED IN AN EASTERLY THEN SOUTHERLY DIRECTION ALONG U.S.
HIGHWAY 40 APPROXIMATELY 3.3 MILES TO THE JUNCTION OF STATE HIGHWAY
45; EXIT RIGHT AND PROCEED IN A SOUTHERLY DIRECTION ALONG STATE
HIGHWAY 45 APPROXIMATELY 36 MILES TO THE JUNCTION OF COUNTY B ROAD
3410 (THIS ROAD IS LOCATED APPROXIMATELY 0.5 MILES SOUTH OF BONANZA,
UTAH). EXIT RIGHT AND PROCEED IN A WESTERLY DIRECTION ALONG COUNTY
B ROAD 3410 APPROXIMATELY 4.4 MILES TO THE JUNCTION OF COUNTY B ROAD
3420. EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION ALONG COUNTY B
ROAD 3420 APPROXIMATELY 1.3 MILES TO THE JUNCTION OF COUNTY B ROAD
3425. CONTINUE ALONG COUNTY B ROAD 3420 IN A SOUTHWESTERLY DIRECTION
APPROXIMATELY 0.5 MILES TO THE PROPOSED ACCESS ROAD; FOLLOW ROAD
FLAGS IN A SOUTHEASTERLY DIRECTION APPROXIMATELY 1160 FEET TO THE
PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 45.7 MILES IN A SOUTHEASTERLY
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Enduring Rääources, LIA

Bonanza 9-24-44-30
SESE 30-95-24E

Uintah County, Utah
State Lease: Fee

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existinq Roads:

From The Intersection Of U.S. Highway 40 And 500 East Street In Vernal, Utah
Proceed In An Easterly Then Southerly Direction Along U.S. Highway 40 Approximately
3.3 Miles To The Junction Of State Highway 45; Exit Right And Proceed in A Southerly
Direction Along State Highway 45 Approximately 36 MilesTo The Junction Of County B
Road 3410 (This Road Is Located Approximately0.5 Miles South Of Bonanza, Utah).
Exit Right And Proceed In A Westerly Direction Along County B Road 3410
Approximately 4.4 Miles To The Junction Of County B Road 3420. Exit Left And
Proceed In A Southerly Direction Along County B Road 3420 Approximately 1.3 Miles
To The Junction Of County B Road 3425. Continue Along County B Road 3420 in A
Southwesterly Direction Approximately 0.5 Miles To The Proposed Access Road;
Follow Road Flags in A Southeasterly Direction Approximately 1160 Feet To The
Proposed Location.

Total Distance From Vernal, Utah To The Proposed Well Location Is Approximately
45.7 Miles In A Southeasterly Direction.

2. Planned Access Roads:

The proposed access road willbe approximately 1,160 feet of new construction all on-
lease.

ALL NEW CONSTRUCTION IS ON FEE LANDS.

The proposed access road will be utilized to transport personnel, equipment and
supplies to and from the proposed well site during drilling, completion and production
operations. The road will be utilizedyear round.

The access road will be crowned 2% to 3%, ditched and constructed with a running
surface of 18 feet and a maximum disturbed width of 30 feet right-of-way. Maximum
grade of road is 5% or less. Graveling or capping the roadbed will be performed as
necessary to provided a well constructed, safe road. No fence crossings, culverts,
turnouts, cattle guards or major cuts and fills are required. Prior to construction or
upgrading, the proposed road shall be cleared of any snow and allowed to dry
completely.

Surface disturbance and vehicular trafficwillbe limited to the proposed location and
proposed access route. Any additional area needed willbe approved in advance. All
construction shall be in conformance with the standards outlined in the BLM and Forest
Service publication: Surface Operating Standards for Oil and Gas Exploration and
Development.
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The road surface and shoulders will be kept in a safe usable condition and will be

maintained in accordance with the original construction standards. All drainage ditches

will be kept clear and free flowing and will be maintained according to original
construction standards. The access road surface will be kept free of trash during
operations. All traffic will be confined to the approved disturbed surface. Road

drainage crossings shall be designed so they willnot cause siltation or accumulation of

debris in the drainage crossing nor shall the drainages be blocked by the road bed.

Erosion of drainage ditches by runoffwater shall be prevented by diverting water off at
frequent intervals by means of cutouts. Upgrading shall not be allowed during muddy
conditions. Should mud holes develop, they shall be filled in and detours around them
avoided. When snow is removed from the road during the winter months, the snow
shall be pushed outside of the borrow ditches and the turnoutskept clear so that
snowmelt willbe channeled away from the road.

3. Location of Existinq Wells within a One-Mile radius (See "Topo" Map "C"
attached):

The following wells are wells located within a one (1) mile radius of the proposed
location.

a. None: Water Wells:
b. None: Injection Weffs:
c. (2): Producing Wells:

1. Southman Canyon 9-24-31-30, Sec 30, NWNE
2. DirtyDevif Unit 11-29, Sec29, NWNW

d. (9): DrillingWells:
1. Southman Canyon 9-24-43-20, Sec 20, NESE
2. Southman Canyon 9-24-42-20, Sec 20, SENE
3. Southman Canyon 9-24-22-30, Sec 30, SENW
4. Red Wash 9-24-34-30, Sec 30, SWSE
5. Red Wash 9-24-23-30, Sec 30, NESW
6. Diablo 924-31J, Sec 31, NWSE
7. Diablo 924-31C, Sec 31, NENW
8. Southman Canyon 9-23-41-36, Sec 36, NENE
9. Southman Canyon 9-24-13-30, Sec 30, NWSW

e. (2): Shut-in Wells:
1. Federal 15-25, Sec 25, SWSE
2. Chase Grossman 1, Sec 31, SENE

f. None: Temporarily Abandoned Wells:
g. None: Disposal Wells:
h. (6): Abandoned Wells:

1. Straw Springs 1-29, Sec 29, SWSW
2. Gilliland-Fixx 31-1, Sec 31, NENW
3. Federal 13-30, Sec 30, SWSW
4. Devils Playground 32-31, Sec 31, SWNE
5, Bowers Federal 2-25, Sec 25, SWNE
6. McCraken Mesa Unit 1-25, Sec 25, SWSE



i. None: Dry Holes:
j. None: Observation Wells:
k. (9): Pending (staked) Wells:

1. Enduring Resources has nine other wells staked in
this section.

4. Location of Existinq and/or Proposed Facilities:

All production facilities will be located on the disturbed portion of the well pad and at a
minimumof 25 feet from the toe of the back slope or the top of the fillslope.

A dike will be constructed completely around those production facilities which contain
fluids (i.e. production tanks, produced water tanks and/or heater treater). These dikes
will be constructed of compacted subsoil, be impervious, hold 100% of the capacity of
the largest tank and be independent of the back cut.

All permanent (on site for six months or longer) above the ground structures
constructed or installed, including pumping units, will be painted a flat, non-reflective,
earth tone color to match one of the standard environmental colors, as determined by
the Rocky Mountain Five State Inter-Agency Committee

Allfacilities willbe painted within6 months of installation. The color shall be designated
by DOG&M and SITLA. Facilities required to comply with the Occupational Safety and
Health Act (OSHA) will be excluded.

Any necessary pits willbe properly fenced to protect livestock and prevent wildlife entry.

Gas Gathering Pipeline for thiswell willbe:

1,165' Surface Pipeline On-Lease Fee
-0- Surface Pipeline Off-Lease n/a

If the well is capable of economic production, a surface gas gathering line and related
equipment shall be installed for year around usage. Approximately 1,165 feet of 6" or
less sulface gas gathering pipeline shall be laid to minimizesurface disturbance.

The proposed pipeline will begin at the well site and be laid on the surface next to the
new access road and tie-in to a steel surface pipeline that is located next to County
Road B-3420.

The meter run willbe housed. The gas gathering line will be buried or anchored down
from the wellhead to the meter.

Upon plugging and abandonment, the gas gathering line will be removed and the
disturbed area will be re-contoured and restored as near as practical to the original
condition. If necessary, re-seeding operations will be performed after completion of
other reclamation operations.
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5. Location and Type of Water Supply:

Water will be purchased from American Gilsonite from the following source. Water
Right No. 49-222, Application/Claim No. A29909/a4958, Certificate No. 9915 ("AGC
Water Right"). The AGC Water Right consists of nineteen underground water wells
located in Sec.2, T10S, R24E, SLBM, piped to and stored in a cistern located in Section
25, T9S, R24E.

Water willbe hauled to the location over the roads marked on "Topo" Maps "A"and "B."

No water well is to be drilled on this lease.

6. Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized for location and
access road construction.

Any gravel will be obtained from a commercial source; however, gravel sized rock
debris associated with location and access road construction may be used as access
road surfacing material.

7. Methods of Handlinq Waste Materials:

Drillcuttings will be contained and buried in the reserve pit.

Drilling fluids, including salts and chemicals, will be contained in the reserve pit willbe
removed and disposed of at an approved waste disposal facility within 120 days after
drilling is terminated.

The reserve pit will be constructed on the location and willnot be located within natural
drainage, where a flood hazard exits or surface runoff will destroy or damage the pit
walls. The reserve pit will be constructed so that it will not leak, brake or allow
discharge of liquids.

The reserve pit will be lined with ¼ felt and a minimum of 16 mm plastic with sufficient
bedding used to cover any rocks. The liner willoverlap the pit walls and be covered
with dirt and/or rocks to hold it in place. No trash or scrap that could puncture the will
be disposed of in the pit.

A chemical portable toilet will be furnished with the drilling rig. The toilet will be
replaced periodically utilizing a licensed contractor to transport by truck the portable
chemical toiletso that its contents can be delivered to the Vernal Wastewater Treatment
Facility in accordance with state and county regulations.

Garbage, trash and other waste materials will be collected in a portable, self-contained,
fully enclosed trash cage during operations. No trash well is burned on location.

All debris and other waste material not contained in the trash cage will be cleaned up



and removed from the cation immediately after removal of e drilling rig.

Any open pits willbe fenced during the operations. The fencing will be maintained until
such timeas the pits are backfilled.

No chemicals subject to reporting under SARA Title III (hazardous materials) in an
amount greater than 10,000 pounds will be used, produced, stored, transported or
disposed of in association with the drilling, completion or testing of this well.
Furthermore, no extremely hazardous substances, as defined in 40 CFR 355, in
thresholdplanning quantities, will be used, produced, stored, transported or disposed of
in association with the drilling, completion or testingof this well.

Produced oil willbe stored in an oil tank and then hauled by truckto a crude purchaser
facility. Any produced water from the proposed well will be contained in a water tank
and willthen be hauled by truckto an approved disposal site.

8. Ancillary Facilities:

During drilling operations, approximately 20 days, the site will be a manned camp.
Three or four additional trailers will be on location to serve as the crews' housing and
eating facilities. These willbe located on the perimeter of the pad site within the topsoil
stockpiles. Refer to Sheet 4.

9. Well Site Layout: (Refer to Sheets #2, #3, and #4)

The attached Location Layout Diagrams described drill pad cross-sections, cuts and fills
and locations of the mud tanks,reserve pit, flare pit, pipe racks, trailerparking, spoil dirt
stockpile(s) and sulface material stockpiles(s).

Please see the attached diagram for rig orientation and access roads.

The top soil will be windrowed rather than piled. It willbe reseeded and track walker at
the time the location is constructed. Seeding will be with the determined during the
onsite. (Refer to "Seed Mixture for Windrowed Top Soil Will included:" following herein.

The top soil removed from the pit area will be store separately and will not be reseeded
untilthe pit is reclaimed.

All pits shall be fence to the following minimumstandards:

a. 39 inch net wire shall be used with at least one strand of barbed wire on top of
the net wire. Barbed wire is not necessary if pipe or some type of reinforcement
rod is attached to the top of the entire fence.

b. The net wire shall be no more than 2 inches above the ground. The barbed wire
shall be 3 inches over the new wire. Total height of the fence shall be at least 42
inches.

c. Corner posts shall be cemented and/or braced in such a manner to keep the
fence tightat all times.

d. Standard steel, wood or pipe posts shall be used between the corner braces.
Maximum distance between any twofence posts shall be no greater than 16 feet.
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e. All wire shall be stretched by, using a stretching device, before it is attached to

corner posts.
f. The reserve pit fencing will be on three sides during drilling operations and on

the fourth side when the rig moves off location. Pits will be fenced and
maintained untilcleanup.

g. The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off location. Pits will be fenced and
maintained until cleanup.

h. Location size may change prior to drilling the well due to the current rig
availability. If the proposed location is not large enough to accommodate the
drilling, the location willbe re-surveyed and a Form 9 will be submitted.

10. Plans for Surface Reclamation:

Producing Location:

a. Immediately upon well completion the location and surrounding area will be
cleared of all unused tubing,equipment, materials, trash and debris not required
for production.

b. Immediately upon well completion any hydrocarbons in the pit shall be removed
in accordance with 40CFR 3162.7.

c. Before any dirt work associated with location restoration takes place, the reserve
pit shall be as dry as possible. All debris in it willbe removed. Other waste and
spoil materials will be disposed of immediately upon completion of operations.

d. The reserve pit and that portion of the location not needed for production
facilitiesloperations will be re-contoured to the approximated natural contours.
The reserve pit willbe reclaimed within 90 days from the date of well completion,
weather permitting.

e. To prevent sulface water(s) from standing (ponding) on the reclaimed reserve pit
area, final reclamation of the reserve pit willconsist of "mounding"the surface 3
feet above surrounding round surface to allow the reclaimed pit area to drain
effectively.

f. Upon completion of back filling, leveling and re-contouring, the stockpiled topsoil
will be spread evenly over the reclaimed area(s).

Dry Hole/Abandoned Location:

i. Abandoned well sites, roads and other disturbed areas will be restored as nearly
as practical to their original condition. Where applicable, these conditions
include the re-establishment of irrigation systems, the re-establishment of
appropriate soil conditions and re-establishment of vegetation as specified.

ii. All disturbed surfaces will be re-contoured to the approximated natural contours
with reclamation of the well pad and access road to be performed as soon as
practical after final abandonment. If necessary, re-seeding operations will be
performed after completion of other reclamation operations.

Seed Mixture for Windrowed Top Soil Will Included:

To be provided by the DOG&M and/or SITLA.
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11. Surface Ownership: Location, Access and Pipeline Route:

Wellsite: FEE, Ziegler Chemicals Company

Access: FEE, Ziegler Chemicals Company

Pipeline: FEE, Ziegler Chemicals Company

12. Other Information

On-site Inspection for Location, Access and Pipeline Route:

The on-site will be scheduled by SITLA and DOG&M.

Special Conditions of Approval:

• Tanks and Production Equipment shall be painted pursuant of SITLA and
DOG&M.

• Surface Gathering Pipeline shall be 4" or less

Archeology:

a. A Cultural Resource Inventory Report is pending and to be prepared by
Montgomery Archaeological Consultants.

Paleontology:

a. A Paleontology Reconnaissance Report is pending and to be prepared by
Intermountain Paleo-Consulting.

If, during operations, any archaeologicalor historical sites, or any objects of antiquity
(subject to the Antiquities Act of June 8, 1906) are discovered, all operations which
would affect such sites will be suspended and the discovery reported promptly to the
surface management agency.

13. Lessee's or Operator's Representatives:

Representatives:

Alvin R. (AI)Arlian Teme Singleton
Landman - Regulatory Specialist Drilling Engineer
Enduring Resources, LLC Enduring Resources, LLC
475 17thStreet, Suite 1500 475 17th Street, Suite 1500
Denver, Colorado 80202 Denver, Colorado 80202
Office Tel: 303-350-5114 OfficeTel: 303-573-5711

Fax Tel: 303-573-0461 Fax Tel: 303-573-0461
aarlian@endurinqresources.com tsingleton@enduringresources.com
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RIGHT-OF-WAY and DAMAGE AGREEMENT

THIS AGREEMENT is made and entered into by and between, ZIEGLER CHEMICALS

COMPANY, (hereinafter referred to as "Grantor") and ENDURÏNG RESOURCES, LLC

(hereinafter referred to as "Grantee") effective August 1", 2006

WHEREAS,Grantor is the surface owner of the NWSEand the SESE of Section 30 Township 9

South, Range24 East, Uintab County, Utah (hereinaftercollectively referred to as the "Lands").

'WHEREAS, Grantee desires to enter onto and cross such Lands for the purpose of drilling two

exploratory oil and/or gas Wells, the SouthamCanyon9-24933-30 (NWSE of Section30) and the

SouthamCanyon 9d4-44-30 (SESEof Section 30) ("Wells"),both located in Section 30

Township9 South,Range 24 East, Uintah County,Utah (hereinafterreferred to as the

"Drillsites").

NOW THEREFORE,for and in consideration of the mutualpromises and covenants herein

contained, and other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged,theparties hereto agree as follows:

I. Grantee shall pay Grantor the sum of33,000.00 up front payment for damagesto

surface of the Lands for each Well and access to and fromthe Drillsites and to

further access a pipeline over and on the Lands, Grantee shall utilize existing

access routes to the maximum extent feasible, so as to minimize surface

disturbances for access to facilities. Within sixty (60) days of completion of the

Wells either as a producer or a plugged and abandoned well, Grantee shall survey

the new access road and pay Grantor for any additional damages that may be

occurred during drillingand completion operations. Compensation will be on a

$3,000per acre cost for any damages exceeding 4.0 acres and such

compensation, if due, will be paid within thirty (30) days of the surveyors report

being released. Granteeshall utilize existing access routes to the maximum

extent feasible, so as to minimize surfacedisturbancesfor access to facilities.

II. Grantee and their assigns or agents shall have the right to use a reasonable

amount of access road across the Lands and shall havethe right to move derricks,

drillingtools, vehicles, and all other machinery and equipment necessary or

incidentto the re-drilling,drilling,testing completion, operationof the Wells.

Such activity shall be restricted to existing public roads or access roads covered

by this agreement. Any roads or pipelines on the Lands.may be relocated at

Grantor s expense if needed due to Gilsonitemining or processingin the future.

III. This Agreement and the rights granted herein are effective and shall continue in

fullforce and effect so long as operations are conducted on the Wells and

pipeline access is needed. Upon execution of this Agreement, all payments due.

hereunder shall be paid concurrently. Operations are defined under the Rules and

Regulationsdefined by the Stateof Utah.

IV. Cattle guards and gates will be constructed, if requested by Grantor, at all places

where the openings go through the existing fences and gates will be kept closed

at all times except when opened for passage of traffic, Also, gates shall be

installed to limit access to producing Wells an roads constructed by Grantee if

requested by
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V. If there is any fill used for roads constructed across any drainage, then culverts

will be used for the free flow of water through said drainage.

VI. If the access road departs fromexisting established roadways and new

construction is required, topsoil will be segregated and stockpiled for

replacement during reclamation activities.

VIL It is understood that any road construction across the said Lands shall not exceed

30 feet in total width, including the total disturbed area between the outside of

each berm, without the prior approval of Grantor.

VIIL Uponcompletion of the Wells as a dry hole and the subsequent abandonment

thereof,and at the request of the Grantor, and drill pads and newly constructed

road will be restored and seeded within 180 days to the condition it was in prior

to commencementof operations insofar as reasonably possible. Any preexisting

roads, and the improvements thereto, which areconstructed by Grantee,shall be

left in a good and useable condition for the continued use by Grantor. Reclaimed

areas will be reseeded with a wildlife mixture approved by the Utah Division of

WildlifeResources.

IX. In theevent that the either of the Wells ( or both) are completed as producersof

oil and/or gas, Granteeshall build and maintaina permanent access road in

conformance with the already established county road including any variances

granted by the county by existing roads to the Drillsites. Disturbed areas not

used for production will be re-graded and seeded wîth an approved wildlife seed

mixwithin 90 days unless prohibited by weather.

X. Uponcompletion of the Wells as a Wens capable of oil and/or gas production,

this Agreementshall continue in fultforce and effect and Grantee shallpay in

advance to Grantor an annualaccess rental of $1,000on or before August 12 of

each year thereafter until the subject Well(s)is/are plugged and abandoned and

operations cease thereon.

XI. It is expressly understood that the settlement amounts in paragraph I are only for

construction of a road and drilling locationand it is not a settlement for any

damagesto contiguous property, personal property of the Grantoror a release of

any personal injuries that may be sustained by reasonof the operations carried on

by Grantee or its agents.

XIL This Agreement shall not be assigned, nor the rights of Granteehereunder

transferred in any manner without the prior written consent of Grantor, which

consent shall not be unreasonably withheld.

XITL Grantee shall comply at its own expense with the Workman's CompensationLaw

of the State of Utab and shall maintain such insurance throughoutthe duration of

this Agreement, and shan furnish Grantor evidence of such insuranceand at each

policy period thereafter renewal evidence that such insuranceis being

maintained. Grantee,with respect to its operation in connection with this

Agreement,shall also purchaseor provide for (1) comprehensive general public

liability insurance with a combined single limit not less than OneMillion
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($1,000,000)for bodily injury and property damage; and (ii) automobile
insurance with a combined single limit of not less than One Million Dollars
($1,000,000)for bodily injuiy or property damage. At Grantor's request,
Grantee shall furnish Grantor with a certificate or certificates of insurance
secured and maintained hereunder and Grantor shall be an additional insured
thereon.

XIV. In the event any person or entity (including Grantor) suffers a loss of any kind or

character, or death or injury, (1) as a result of a breach of this Agreement by
Grantee, or its agents, contractors, or employees, or (2) as a result of Grantee or

its agents, contractors or employees performing on the Drillsites or elsewhere,

any action, directly or indirectly, in furtherance of a right hereunder, or (3) from
any cause whatsoever while being ontheLands and the Drillsites to conduct any

work or service for Grantee shall reimburse, indemnify, defendand hold
harmless Grantor for any and all losses, costs, claims, liability, litigation,

demands, damages and expenses (including all attorney fees) of every kind or

character which Grantor may suffer or be subject to as a result of said loss or

injurywhether or not such losses, costs, claims, 1îabilities, litigation, demands,
damages, and expenses (including all attorney fees) result from the condition of

Grantor's premises or facilities,unless throughthe sole negligence of Grantor or

its agents.

XV. Grantee shall conduct its operations in such a manner as to use no more Land

than is reasonably necessary and shall use all reasonable efforts not to interfere

with the use of the Land by any grazing permitees. All drilling fluid pits shall be

fenced within ten days of end of drilling the Wells as a producer or dry hole and

thenthe pits will be reclaimed and reseeded within 180 days of the completion of

the Wells as a producer or a dry hole. Surface structures shall be fenced, if they

represent a potential hazard to livestock, by mutual agreement between Grantor

and Grantee. The type of fencing to be mutually agreed upon by Grantor and

Grantee. Grantee will have ten days to effect repairs or problems with fences
when notified by e-mail or in writing by Grantee. Grantor can request an

extension of the closure of pits beyond the 180 days from the completion of the

Wells if closing the pits represents a potentialhazard or closing the pits at that

time will not comply with the State of Utah's reclamation requirements. An

extension will not be unreasonably withheld.

XVL Grantee shall have the right at any time,and from time to time, to remove any or

all property, fixtures, equipment and materials, placed by Grantee on the Land,

including the right to draw and remove casing. Within 90 days after plugging of

the Wells this agreement will expire and Grantee shall remove all remaining

property, fixtures, equipment and materials that were placed by Grantee on the
Land. Such removal shallbe accomplished at Grantee's sole cost, risk and
expense. If such items are not removed within 90 days, Grantor shall have the

right to remove those items from the Land and bill the associated cost for such

removal to Grantee. Grantee shall pay Grantor any uncontested billed costs
within 80 days of receipt of the bill from Grantor.

XVII. This agreement restricts the Grantee's use of Grantor's lands to the sole purpose

of exploration and production of oil and/or gas at this speciño site. It does
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grant Grantee, its contractors, or its agents the right to use the Grantor's property

, for any other purpose.

XVIII. All operations of Granteehereunder which involve drilling for and producingof

oil and gas, or both, or the cessation, or abandonment, of its operations shall be

conducted in a good and workmanlikemanner and in accordance with standard

oil fieldpractices and in accordance with all applicable federal, state and local

statutes and regulations including specifically, but not by way of limitation, such

laws and regulations governing the operation, maintenance and reclamation of

Wells sites, pipelines, tank batteries, and other related facilities as may be

utilized by Grantee and its operations hereunder, pursuant to the terms and

conditions of the applicable rules and regulations of the State of Utah.

XIX. In the event either party defaults in its obligations in this Agreement, the

defaulting party agrees to pay all costs of enforcing the Agreement, including

reasonable attorneys fees.

XX. This Agreement shall not be terminatedin whole or in part, nor Grantee held

liablefor damages, because of a temporarycessation of production of drilling

operations due to breakdown of equipment or due to the repairing of a Wellsor

Wells or because of failure to cornply with any of the express provisions or

implied covenants of this Agreement if such failure is the result of the exercise of

governmental authority, war, armed hostilities, act of God, strike, civil

disturbance,fire, explosion, flood or any other cause, includinglack of market,

beyond the control of Grantee.

XXI. This agreement constitutes the entire Agreement between the parties hereto as to

the subject matters herein set forth and supersedes all prior written or oral

agreements relative thereto.No change, modification,alteration or arriendment

to this Agreement shall be binding upon theparties hereto expect as specifically

expressed in writing and signed by each partyagreeing to be bound thereby.

ZIEGLER C C S ANY,Gra

GorderfŠ. Zeigler, Jr.

ENDURING RESOURCES, LLC, Grantee

By:
Alex Campbell, Vice
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ENDURING RESOURCES
CUT SHEET - BONANZA 9-24-44-30

TOOCS
E

cp.s
so STA. 3+65

PIT TOPSOIL
STOCKPILE

Existing 2
Track Road

Top of
"ut Slope .

Iare Pit .

"

5
6 C/J. 6 .

Toeof
C/1J.5 Fiii siope

40' * 125'
STA. 1+65

- C 2.7 Proposed Well Head:
- a Ungraded Ground EI. 5445.7

-

RESIERSVE - S Finished Grade El. 5443.7'
(8' Deep) -

EXCESS -
MATERIAL

oo -
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AVOIDEXCESS FILL

C/9.1 C 0.3 TA. 0+23
Stm Pit

75 40' . STA. 0+00

TOPSOIL
STOCKPILE

PROPOSED
CONTOURINTERVAL = 2' ---

ACCESS ROAD

Section 30, T9S, R24E, S.L.B.&M. Qtr/Qtr Location: SE SE Footage Location: 814' FSL & 485' FEL

26
rv6eyed: DO-e27Drawn: Date Last Revision (4]S) 789-1365 SHEET

,,
La,nd Surveying, Inc. 3Surveyed By: M.S.B. Drawn By M.W.W. Scale: 1 = 50' 38 WEST 100 NORTH VERNAL,UTAH 84078 OF
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ENDURING RESOURCES

CROSS SECTIONS - BONANZA 9-24-44-30

1" = so' STA. 3+65

EXISTING
GRADE

FINISHED GRADE

o STA. 1+65

1" = 50 STA. 0+23 LE S OTHERWISENOTED
ALL CUT/FILL SLOPES ARE

Pit overburden is included in pad cut.
1" = so' STA. 0+00 ESTIMATEDEARTHWORK QUANTITIES

(No shrink or swell adjustments have been used)

REFERENCE POINTS (Expressed in Cubic Yards)

250' SOUTHEASTERLY =
5446.6, ITEM CUT FILL 6" TOPSOIL EXCESS

PAD 4,540 5,710 ToPaoll is
-1,170

300' SOUTHEASTERLY = 5448.3' not included
PIT 2,340 0 in Pad cut 2,340

175' SOUTHWESTERLY = 5431.7' TOTALS 6,880 5,710 1,440 1,170
225' SOUTHWESTERLY = 5432.8' Excess Material after Pit Rehabilitation = 0 Cu. Yds.

Section 30, T9S, R24E, S.L.B.&M. Qtr/Qtr Location: SE SE Footaqe Location: 814' FSL & 485' FEL
Date Sur06eyed: DO-e27Dra06n: Date Last Revision: (435) 789-1365 SHEET

.. .
Land Surveying, Inc. 4

Surveyed By: M.S.B. Drawn By: M.W.W. Scole: 1 = 50 38 WEST 100 NORTH VERNAL, UTAH 84078 OF
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ENDURING RESOURCES

TYPICAL RIG LAYOUT - BONANZA 9-24-44-30

60'

oo
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lare Pit & & & a &
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(8' Deep) - E
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75' 40'

PROPOSED ACCESS
ROAD

Section 30, T9S, R24E, S.L.B.&M. Qtr/Qtr Location: SE SE Footage Location: 814' FSL & 485' FEL
te Sur06eyed: D0e27Draw6n: Dote Last Revision: (435) 789-1J65 SHEET

Land Surveying, Inc. 5
Surveyed By: M.S.B. Drawn By' M.W.W. Scale: 1" = 50' 38 WEST 100 NORTH VERNAL, UTAH 84078 OF
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ENDURING RESOURCES

TYPICAL PRODUCTION LAYOUT - BONANZA 9-24-44-30

Dump Lines

Separator,
Dehydrator &
Meter

2 300 bbl
Tanks & Berm

o

WELL HEAD

PIT AREA

Section 30, T9S, R24E, S.L.B.&M. Qtr/Qtr Location: SE SE Footage Location: 814' FSL & 485' FEL
te Sur06eyed: DO-e27Draw6n: Date Last Revision: (4J5) 789-tJ65 SHEET

Land Surveying, Inc. 6
Surveyed By: M.S.B. Drawn By: M.W.W. Scale: 1" - 50' 36 WEST 100 NORTH VERNAL, UTAH 84078 OF
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s Well Locadon
Bcnanza 9-24-44-30

LEGEND ENDURING RE SOURI 2ES
PROPOSED ACCESSROAD

= •SUBJECT WELL COUNTY ROAD BOnanza 9-Z4-44-30
. a

ER S &NUMBER
SECTION 30, 'INS, R24E, S.L.B.&M.

- = ENSTlNG ROAD(TODE BAPROVED)

N

I10POGRAPHIC MAP "An DATE SURVEYED Timberline land Surveying, Inc. SHEET
DATEDRAWN:09-27-00 38 West 100 North Vernal, Utah 04078 7SCALE- t:100.000 DRAWN SY: M.W W. REVISED. (435) 789-1885 OF
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 11/02/2006 API NO. ASSIGNED: 43-047-38800

WELL NANE: BONANZA 9-24-44-30

OPERATOR: ENDURING RESOURCES, LLC ( N2750 ) PHONE NUMBER: 303-350-5719

CONTACT: EVETT BISSETT

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SESE 30 0905 240E .Tech Review Initials Date
SURFACE: 0814 FSL 0485 FEL

BOTTOM: 0814 FSL 0485 FEL Engineering

COUNTY: UINTAH
Geology

LATITUDE: 40.00199 LONGITUDE: -109.2485

UTM SURF EASTINGS:649516 NORTHINGS: 4429237 Surface

FIELD NAME: DEVILS PLAYGROUND ( 575 )

LEASE TYPE: 4 - Fee

LEASE NUMBER: FEE PROPOSED FORMATION: MVRD

SURFACE OWNER: 4 - Fee COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

\/ Plat R649-2-3.

Bond: Fed[] Ind[] Sta[] Fee[]
Unit:

UNo.RLBOOO8031 )
Potash (Y/N)

y//
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
UNo.49-222 )

Drilling Unit
RDCC Review (Y/N)

Board Cause No:(Date:
Eff Date:

Fee Surf Agreement /N) Siting:

LíÑ Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:



DEVIL'S PLAYGROUND FIELD

T95 R23E T9S R24E

SOUTHMAN
CYN 9-24-41-30

SOUTHMAN SOUTHMAN
CYN 9·24-11-30 CYN 9 24 21 30

SOUTHMAN

SOUTHMAN
CYN 9-24•42 30SuuTHMAN

CYN 9-24-32-30

SOUTHMAN
SOUTHMAN CYN 9 14-12-30
CYN 9-24·12·30

ao

RED WASH NOUTHMAN
9 24 3-30

BONANZA CYN 9 4-43-30
THURSTON

SOUTHMAN
9-24 33 30 12-29-9-14

CYN 9 24 13-30

BONANZA

SOUTHMAN SOUTHMAN
9-2 -44-30 THURSTON

CYN 9·24-14·30 CYN 9·24·24-30 8-29·9-24 x

RED WASH
9 14-34 30

DIABLO

SOUTHMAN 92 -31C

CYN 9-23-41-16

OPERATOR: ENDURING RES LLC (N2750)

SEC: 30 T.9S R. 24E

FIELD:DEVIL'S PLAYGROUND (575)

COUNTY: UINTAH

SPACING: R649-3-2/ GENERAL SITING
Wells SAta

y LOCATION ABANDONED
o NEW LOCATION

Field Status Unit Status PLUGGED & ABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE PRODUCING OILNF PP OIL -g- SHUT-IN GASCOMBINED NF SECONDARY e- SHUT-IN OIL W E
INACTlVE NDING

)s( TEMP. ABANDONED
PROPOSED

PP GAS O TEST WELL

[ M
NAETED

PP GEOTHERML A WATER INJECTION
PP OlL g WATER SUPPLY PREPARED BY: DIANA MASON
SECONDARY g WATER DISPOSAL DATE: 6-NOVEMBER-2006
TERMINATED ?;



Application for Permit to Drill
Statement of Basis

11/27/2006 Utah Division of Oil, Gas and Mining Page 1

APD No API WellNo Status Well Type Surf Owur CBM
153 43-047-38800-00-00 GW P No
Operator ENDURING RESOURCES, LLC Surface Owner-APD
Well Name BONANZA 9-24-44-30 Unit
Field UNDESIGNATED Type of Work
Location SESE 30 9S 24E S 0 FL 0 FL GPS Coord (UTM) 649516E 4429237N

Geologic Statement of Basis
Enduring proposes to set 2,016 feet of surface casing cemented to the surface. The base of the moderately
saline water is estimated at 3,900 feet. A search of Division of Water Rights records shows no water wells
within a 10,000 foot radius of the proposed location. The surface formation at this location is the Uinta
Formation overlaying the Green River Formation. The Uinta Formation is made up of discontinuous sands
interbedded with shales and are not expected to produce prolific aquifers. The Green River Formation is made
up of interbedded limestones, shales and sandstones. Fresh water aquifers can be found in the Green River
Formation and should be protected. The proposed surface casing should adequately protect any potentially
useable aquifers. Production casing cement should be brought up above the base of the moderately saline
ground water.

Brad Hill 11/27/2006
APD Evaluator Date / Time

Surface Statement of Basis
The proposed location is approximately 5 miles southwest of 5 Bonanza, UT. Bonanza is approximately 35 air
miles southeast of Vernal, UT. All drainages in the area run toward the White River which is approximately 3
miles to the south. Occasional seeps or springs occur in the draws or swales with some coming from the
gilsonite mines.

Bonanza is a historic and active gilsonite mining settlement. Significant mining both surface and underground
has occurred for nearly 100 years in the area. Topography is characterized by rolling terrain with flat lands
intermixed between gentle hills and swales.

The Bonanza 9-24-44-30 is on the south slope of a ridge with the north edge of the location ending on top of the
ridge. No current gilsonite mining occurs near the site. A previously mined vein is south about 200 yards from
the proposed location. A two-track road runs thru the location.

Zigler Chemical owns both the surface and the minerals for the proposed well. The location appears to be the
best spot for drilling and operating a well in the inunediate area. Mr. Duane Boren Operations Foreman for
Zigler Chemical told of the history of gilsonite mining in the area. He along with Ms. Valynn Davis of Zigler
had no concerns regarding drilling and operating the proposed well except that they be notified prior to any
blasting that may occur in constructing the location.

Floyd Bartlett 11/21/2006
Onsite Evaluator Date / Time

Conditions of Approval / Application for Permit to Drill
Category Condition

Notify Zigler Chemical Co. prior to any blasting in the area.
Pits A synthetic liner with a minimum thicknessof 16 mils with a felt subliner shall be

properly installed and maintained in the reserve



-SITE PREDRILL EVALUAT N
Utah Division of Oil, Gas and Mining

Operator ENDURING RESOURCES, LLC
Well Name BONANZA 9-24-44-30
API Number 43-047-38800-0 APD No 153 Field/Unit UNDESIGNATED
Location: 1/4,1/4 SESE Sec 30 Tw 9S Rng 24E 0 FL 0 FL
GPS Coord (UTM) 649525 4429232 Surface Owner

Participants
Floyd Bartlett (DOGM), Doug Hammond (Enduring Resources), Larry Rowell (Ponderosa Construction), Jim Davis
(SITLA), Ben Williams (UDWR), Chris Stewart (Tri-State Land Surveying), Duane Boren and Valynn Davis (Zigler
Chemical)

Regional/Local Setting & Topography
The proposed location is approximately S miles southwest of 5 Bonanza, UT. Bonanza is approximately 35 air miles
southeast of Vernal, UT. All drainages in the area run toward the White River which is approximately 3 miles to the
south. Occasional seeps or springs occur in the draws or swales with some coming from the gilsonite mines.

Bonanza is a historic and active gilsonite mining settlement. Significant mining both surface and underground has occurred
for nearly 100 years in the area. Topography is characterized by rolling terrain with flat lands intermixed between gentle
hills and swales.

The Bonanza 9-24-44-30 is on the south slope of a ridgewith the north edge of the location ending on top of the ridge. No
current gilsonite mining occurs near the site. A previously mined vein is south about 200 yards from the proposed
location. A two-track road runs thru the location.

Surface Use Plan
Current Surface Use
Grazing
Deer Winter Range

New Road
Miles Well Pad Src Const Material Surface Formation

0.01 Width 240 Length 265 Onsite UNTA

Ancillary Facilities N

Waste Management Plan Adequate? Y

Environmental Parameters
Affected Floodplains and/or Wetland N

Flora / Fauna
Vegetation is a desert shrub type consisting of sagebrush, prickly pears annual mustard weed and other annuals. The
are is mostly baren.

Deer, antelope, rabbits, coyotes and numerous small mammals and birds.

Soil Type and Characteristics
moderately deep sandy loam.

11/27/2006 Page



Erosion Issues N

Sedimentation Issues N

Site Stability Issues N

Drainage Diverson Required N

Berm Required? N

Erosion Sedimentation Control Required? N

Paleo Survey Run? Y Paleo Potental Observed? N Cultural Survey Run? Y Cultural Resources?

Reserve Pit

Site-Specific Factors Site Ranking
Distance to Groundwater (feet) >200 0
Distance to Surface Water (feet) >1000 0
Dist. Nearest Municipal Well (ft) >5280 0
Distance to Other Wells (feet) 300 to 1320 10
Native Soil Type Mod permeability 10
Fluid Type Fresh Water 5
Drill Cuttings Normal Rock 0
Annual Precipitation (inches) <10 0
Affected Populations <10 0
Presence Nearby Utility Conduits Not Present 0

Final Score 25 1 Sensitivity Level

Characteristics / Requirements
The reserve pit will be 75' x 160' x 8' deep located within an area of cut on the northwest corner of the location. It
will be lined with aq 16 mil liner.

Closed Loop Mud Required? N Liner Required? Y Liner Thickness 16 Pit Underlayment Required? Y

Other Observations / Comments
Mr. Duane Boren Operations Foreman for Zigler Chemical told of the history of gilsonite mining in the area. He had no
concerns regarding drilling and operating the proposed well except he requested that they be notified prior to any blasting
that may occur in constructing the location.

Floyd Bartlett 11/21/2006
Evaluator Date / Time

11/27/2006 Page
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Well name: 2006-11 Enduring Bonanza 9-24-44-30
Operator: Enduring Resources, LLC
String type: Surface Project ID:

43-047-38800
Location: Uintah County, Utah

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 103 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,000 ft

Burst:
n factor 1.00 Cement top: 766 ft

Burst
Max anticipated surface

pressure: 1,774 psi
Intemal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 2,016 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.60 (B) Re subsequent strings:

Next setting depth: 8,190 ft
Tension is based on buoyed weight. Next mud weight: 9.800 ppg
Neutral point: 1,762 ft Next setting BHP: 4,169 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,016 ft
Injection pressure: 2,016 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ($)
1 2016 8.625 24.00 J-55 ST&C 2016 2016 7.972 10378

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 880 1370 1.557 2016 2950 1.46 42.3 244 5.77 J

Prepared Helen Sadik-Macdonald Phone: 801/538-5357 Date: November 30,2006
by: Div of Oil,Gas & Minerals FAX: 801/359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 2016 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe thatof the



0 0
Well name: 2006-11 Enduring Bonanza 9-24-44-30
operator: Enduring Resources, LLC
String type: Production Project ID:

43-047-38800
Location: Uintah County, Utah

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.800 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 190 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,000 ft

Burst:
n factor 1.00 Cement top: 2,289 ft

Burst
x anticipated surface
pressure: 2,368 psi

Intemal gradient: 0.220 psilft Tension: Non-directional string.
Calculated BHP 4,169 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.60 (B)

Tension is based on buoyed weight.
Neutral point: 6,990 ft

un segment Nominal End True Vert Measured Drift Ësi
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (In) (Ibs/ft) (ft) (ft) (in) ($)
1 8190 4.5 11.60 N-80 LT&C 8190 8190 3.875 33730

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor
1 4169 6350 1.523 4169 7780 1.87 81.1 223 2.75 J

Prepared Helen Sadik-Macdonald Phone: 801/538-5357 Date; November 30,2006
by: Div of Oil,Gas & Minerals FAX: 801/359-3940 Salt Lake City,Utah

Remarks:
Collapse is based on a vertical depth of 8190 ft, a mud weight of 9.8 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Eng¡neering responsibility for use of this design wi/Ibe that of the
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' JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah December 4, 2006

Department of
Natural Resources

MICHAEL R. STYLER
mecunveoirector Enduring Resources, LLC

475 17th St., Ste 1500
Division of Denver, CO 80202

Oil, Gas & Mining

JOHN R. BAZA
oivisionoirec'°' Re: Bonanza 9-24-44-30 Well, 814' FSL, 485' FEL, SE SE, Sec. 30, T. 9 South,

R. 24 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-38800.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor (via e-mail)

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458•
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Operator: Enduring Resources, LLC
Well Name & Number Bonanza 9-24-44-30
API Number: 43-047-38800
Lease: Fee

Location: SE SE Sec. 30 T. 9 South R. 24 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)

5. Surface casing shall be cemented to the
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Page 2
43-047-38800
December 4, 2006

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the
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FORM 9STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6.N/FINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/Adrillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Bonanza 9-24-44-30

2. NAME OF OPERATOR: 9. API NUMBER:

Enduring Resources, LLC 4304738800
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

475 17th Street, Suite 1500 a Denver s CO 80202 (303) 350-5114 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 814' FSL - 485' FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESE 30 9S 24E S STATE:

UTAH

91. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Conductor - Surface

1/8/2007
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION Pipe Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

12/30/2006 MI Pete Martin Rathole Service. Drill 40' of 20" conductor hole and set 40' of 14" conductor w/3 yards of
Readymix cement.

1-7-2007 MI Bill Jr's Rathole Service and drill 12 1/4" hole to 2080'. Run 49 jts of 8 5/8' 32# J55 casing to 2033'. Cement
guide shoe, float collar, 8 centralizers, and cement baskets at 200' and 400 '. Big 4 cemented with 250 sx lead, 225 sx tail and
225 sx of top cement.

Stage: 1, Lead, 0, 250, 16% gel 1/4# Flowcele, Class G, 3.85, 11.1
Stage: 1, Tail, 0, 225, 2% Calc2 1/4# Flowcele, Class G, 1.18, 15.8
Stage: 1, , 0, 100, 2% Calc2 1/4# Flowcele, Class G, 1.18, 15.8
Stage: 1, , 0, 125, 2% Calc2 1/4# Flowcele, Class G, 1.18, 15.8

WORT

NAME(PLEASEPRINT) Alvin R. (AI) Arlian TITLE Landman - Regulatory Specialist

SIGNATURE DATE 1/9/2007

i I i11-

(This space for State use only)

RECEIVED
JAN122007

(5/2000) (See Instructions on Reverse Side)

DIV.0FOIL,GAS&



Ju/U /ZUU7/TUK10:Tl AM ENDURINGRESOURCES FAXNo.3035730461 P.002

STATEOF UTAH FORM6DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING

ENTITYACTION FORM

Operator: Enduring Resources, LLC Opemtor Account Number N 2750
Address: 475 17th Street, Suite 1500

Denver

state CO zj 80202 Phone Number: (303) 350-5114

Well i

AR1Nunißer , WellÃame' ' OGiúÙMSä Tùr Rág '
- "Countý

4304736238 Southman Canyon 10-24-13-30 NWSW 30 108 24E UIntah
Action Code urvettt Entitý New Entit Spùd,Dat Entity Asolgnnledtluriõer Numbor - ', - Effective,Da

A 99999
r 12/30/2006

Comments:

Well 2
ARIINûnió Aëll Nä¾¾ 38ëb Count†'
4304738800 Bonanza 9-24-44-30 SESE 30 98 24E Uintah

A 99999 12/Š0/2006
Comments:

00NFlDENTlAL
APlíNúmber W411Name A18 $ R i Sang Co

, Action:Code tGu en Ity N E Spud Date Emity

Comments:

ACTIONCODES:
A - Establishnew entityfor new well(single wellonly) Alvin R. (AI)Arilan
B - Addnewwellto existingentity(groupor unitwell) Name Print)
C - Re-assign wellfrom one existing entityto another existingentity
D - Re-assign wellfrom one existingentityto a new entity Signatuire
E - Other(Explainin 'comments' section) Landman-Regulatory 1/2/2007

<,, RECEIVED
JANO22007

OlV.0F OIL,GAS&



ENDURING RESOURCES, LLC
425 Seventeenth Street, Suite 1500

Denver, Colorado 80202
Telephone: 303-573-1222
Facsimile: 303-573-0461

February 8, 2007

State of Utah
Divisionof Oil,Gas and Mining
P.O. Box 145801
Salt Lake City, Utah 84114-5801

RE: Well Logs
Bonanza 9-24-44-30
SESE Sec 30-T9S-R24E
Uintah County, Utah

Ladies and Gentlemen:

Attached is one original copy of the log run on the above-referenced well.

Please hold this Informat¡on as "conffdentfaF as long as aHowed.

Should you have any questions concerning this matter, please do not hesitate to
call 303-350-5114 (aarlian enduringresources.com).

Very trulyyours

ENDURING RESOURCES, LLC

Alvin R. (AI)Arlian
Landman - Regulatory Specialist

aral
Enclosures as stated:

RECEIVED
FEB13 2007

DNOFOILGAS&



STATE OF UTAH , e . AMENDEDREPORT FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Fee
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

WELL COMPLETIONOR RECOMPLETION REPORT AND LOG N/A
1a. TYPE OF WELL: OW

LL
WAESLL DRY OTHER

7. UNITor CA AGREEMENT NAME

N/A
b. TYPE OF WORK: 8. WELLNAMEand NUMBER:

NWEE
L

ORZ. EP-
TRY

EFSFŸR.
OTHER BOnanza 09-24-44-30

2. NAMEOF OPERATOR:. 9. API NUMBER:

Enduring Resources, LLC 4304738800
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD ANDPOOL, OR WILDCAT

475 17th St, Suite 1500 cin Denver sure CO am80202 (303) 573-1222 Wildcat

4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

AT SURFACE: 814' FSL - 485' FEL SESE 30 9S 24E

AT TOP PRODUCING INTERVALREPORTED BELOW: Same as above
12. COUNTY 13. STATE

AT TOTAL DEPTH: Same as above Uintah UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):

1/29/2007 2/3/2007 3/30/2007 ABANDONED READYTO PRODUCE 2 5461 RKB

18. TOTAL DEPTH: MD 7,900 19. PLUG BACK T.D.; MD 7,848 20. IF MULTIPLE COMPLETIONS, HOW MANY?* 21. DEPLUHGSREIDGE MD

WD WD WD

22. TYPE ELECTRIC ANDOTHER MECHANICAL LOGS RUN (Submit copyof eacli) 23.

.

WAS WELLCORED? NO YES (Submit analysis)

Previously submitted. gg CS T(j $ WAS DST RUNT NO YES (Submit report)

DIRECTIONAL SURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set in well)

HOLE SIZE SIZEIGRADE WEIGHT(#lft.) TOP (MD) BOTTOM(MD) STAGED MENTER CNEMEONF
S

CKES
VOL M BL) CEMENT TOP ** AMOUNTPULLED

20" 14" line pipe 0 40 3 yards O (CIR) 0

12 1/4" 8 5/8 J55 32# 16 2,033 CI G 700 264 16 (CIR) 0

7-7/8" 4 1/2 M80 11.6# 16 7,891 CI G \¾ 129 58 (CBL) 0

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8" | 7,078 |
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM(MD) TOP {TVD) BOTTOM (TVD) INTERVAL (Top/Bot- MD) SIZE NO. HOLES PERFORATION STATUS

(A) Mesaverde 7,150 7,719 7,150 7,719 .38" 63 open Squeezed

(8)
Open Squeezed

(C)
Open Squeezed

(D)
Open Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

7,150 - 7,719 Placed 79,123 Ibs Ottawa 30/50 proppant in Mesaverde formation

29. ENCLOSED ATTACHMENTS; 30. WELL STATUS:

ELECTRICALIMECHANICAL LOGS GEOLOGIC REPORT DST REPORT DIRECTIONAL SURVEY Producing
SUNDRY NOTICE FOR PLUGGINGAND CEMENT VERIFICATION CORE ANALYSIS OTHER:

(5/2ooo) (CONTINUEDON BACK)

MAYO3



31. INITIALPRODUCTION INTERVALA (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: PROD. METHOD:

3/30/2007 4/27/2007 720 RATES: 0 47 0 30 day avg
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: INTERVAL STATUS:

32/64 250 400 RATES: 0 53 0 Producing
INTERVAL B (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: PROD. METHOD:

RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES: -+

INTERVALC (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES:

CHOKE SIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: -+

INTERVAL D (As shown In Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:
RATES:

CHOKE SIZE: BG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

SOLD
33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all Important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-inpressures and recoveries.

Formation
Mm Descriptions, Contents, etc. Name (Measumdp

Depth)

Green River 813
Wasatch 4,113
Mesaverde 5,689

35. ADDITIONALREMARK: (Include plugg ng procedure)

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEASE PRINT) Kevin Lee TITLE Engineering Tech

SIGNATURE DATE 4/30/2007

This report must be submitted hin 30 days of
• completing or plugging a new well • reentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
• recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions ifproduction is measured separately from twoor more formations.

**lTEM24: Cement Top-Show how reported top(s)of cement were determined (circulated (CIR),calculated (CAL),cement bond log (CBL),temperaturesurvey (TS))

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



4'S OCn ·'Neco
Enduring Resources,

475 17th Stre
Denver, CO 8 Drillinq Chronological
(303) 573-1222 Regulatorv

Well Name:BONAN7.A09-24-44-30
Field Name: Bonanza S/T/R 30/98/24E County,State: UINTAH, UT

Operator: Enduring Resources, LLC Location Desc: | District: Northem

Project AFE: DVOO803 AFEs Associated: / / /

Daily Summary

Activity Date : 12/18/2006 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Rig Name:
Formation : Weather:

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 2.00 24 IDLE O 0 NIH

8:00 9.00 20 MI PONDEROSA ANDSTART BUILDINGLOCATION O O NIH

17:00 13.00 24 SDFN O 0 NIH

Total: 24.00

Daily Summary

Activity Date : 12/19/2006 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Rig Name:

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 2.00 24 SDFN O 0 NIH

8:00 9.00 22 Building Location 0 0 NIH

17:00 13.00 24 SDFN O O NIH

Total: 24.00

Daily Summary
Activity Date : 12/20/2006 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Rig Name:
Formation : Weather:

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 2.00 24 SDFN O 0 NIH

8:00 9.00 22 Building Location 0 0 NIH

17:00 13.00 24 SDFN O O NIH

Total: 24.00

Daily Summary
Activity Date : 12/21/2006 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Rig Name:

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 2.00 24 SDFN O O NIH

8:00 9.00 22 Building Location 0 0 NIH

17:00 13.00 24 SDFN O O NIH

Total: 24.00
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Well Name:BONANZA 09-24-44-30

Field Name: Bonanza S/T/R 30/98/24E County,State: UINTAH, UT

Operator: Enduring Resources, LLC Location Desc: District: Northern

Daily Summary

Activity Date : 12/22/2006 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Rig Name:

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 2.00 24 SDFN
O O NIH

8:00 9.00 22 Building Location 0 0 NIH

17:00 13.00 24 SDFN
O O NIH

Total: 24.00

Daily Summary

Activity Date : 12/27/2006 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Rig Name:

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 2.00 24 SDFN
O O NIH

8:00 9.00 21 BUILDING LOCATION O O NIH

17:00 13.00 24 SHUT DOWNFOR HOLIDAY WEEKEND 0 0 NIH

Total: 24.00
Daily Summary

Activity Date : 12/28/2006 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Rig Name:

Formation :
Weather:

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 2.00 24 SDFN
O 0 NIH

8:00 9.00 21 BUILDING LOCATION O O NIH

17:00 13.00 24 SDFN
O 0 NIH

Total: 24.00

Daily Summary

Activity Date : 12/29/2006 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Rig Name:
Formation : Weather:

Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 2.00 24 SDFN
O O NIH

8:00 9.00 21 BUILDING LOCATION O O NIH

17:00 13.00 24 SDFN
O O NIH

Total: 24.00

Daily Summary

ActivityDate : 12/30/2006 Days From Spud : 0 Current Depth : 0 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Rig Name:

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 2.00 24 SDFN
O O NIH

8:00 9.00 20 FINISHED BUILDINGLOCATION O O NIH

17:00 13.00 24 SDFN
O O NIH

Total: 24.00
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Well Name:BONAN2A 09-24-44-30
Field Name: Bonanza S/T/R 30/9S/24E County,State: UINTAH, UT

Operator: Enduring Resources, LLC Location Desc: District: Northem

Daily Summary
Activity Date : 12/31/2006 Days From Spud : 0 Current Depth : 40 Ft 24 Hr. Footage Made : 40 Ft

Rig Company : Rig Name:
Formation : Weather:

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 8.00 24 SDFN O 0 NIH

14:00 4.00 02 MI PETE MARTINAND DRILL 40 FT OF 20" CONDUCTOR HOLE. RUN 40 FT OF 14" O 40 NIH

GUNDUCTOR PIPE AND CEMENT WITH 3 YARDS OF READYMIX

18:00 12.00 24 SDFN 40 40 NIH

Total: 24.00

Daily Summmy
Activity Date : 1/7/2007 Days From Spud : 0 Current Depth : 1110 Ft 24 Hr. Footage Made : 1070 Ft

Rig Company : Rig Name:
Formation : Weather:

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 4.00 24 SDFN 40 40 NIH

10:00 20.00 02 MI BILLJRS RATHOLE AND DRILL 12 1/4" HOLE TO 1110 FT 40 1110 NIH

Total: 24.00

Daily Summary

Activity Date : 1/8/2007 Days From Spud : 0 Current Depth : 2080 Ft 24 Hr. Footage Made : 970 Ft

Rig Company : Rig Name:

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:0 24.00 02 DRILL 12 1/4" HOLE TO 2080 FT. TRONAWATER AT 1610 FT 1110 2080 NIH

Total 4.00

Daily Summary

Activity Date : 1/9/2007 Days From Spud : 0 Current Depth : 2080 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Rig Name:

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 8.00 12 run 49 jts 8 5/8" 32 # J55 CASING TO 2033 FT. CEMENT GUIDE SHOE, FLOAT COLLAR 2 2080 2080 NIH

UEMENT BASKETSAT 200 AND 400 FT FROMSURFACE.BIG4 CEMENTED WITH 250SX
LEAD, 225 SX TAIL AND 225 SX TOP.

Total: 8.00

Daily Summary

Activity Date : 1/26/2007 Days From Spud : 0 Current Depth : 2080 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : ENSIGN USA Rig Name: ENSIGN 79

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 12.00 01 Rig Down and Move in on Bonanaza 9-24-44-30, Set BOP Stack, 0% Rigged up. 2080 2080 NIH

18:00 12.00 24 Shut Down for Night(Willstart rigging up this A.M. 2080 2080 NIH

Total: 24.00
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Well Name:BONANZA09-24-44-30
Field Name: Bonanza S/T/R 30/9S/24E County,State: UINTAH, UT

Operator: Enduring Resources, LLC Location Desc: District: Northern

Daily Summary

Activity Date : 1/27/2007 Days From Spud : 0 Current Depth : 2080 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : ENSIGN USA Rig Name: ENSIGN 79

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 12.00 01 Set in Rig and Raise Derrick, and Rig up Rig Components 2080 2080 NIH

18:00 12.00 01 2-Rig Crew Members worked throughoutthe night Thawing frozen rig components, Etc. 2080 2080 NIH

Total: 24.00

Daily Summary

Activity Date : 1/28/2007 Days From Spud : 0 Current Depth : 2080 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : ENSIGN USA Rig Name: ENSIGN 79

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 23.00 01 ig up , Take on Water, Thaw and Repair Frozen rig Equipment 2080 2080 NIH

5:00 1.00 15 ig Q-Test and set Pilug and Pressure test bop Equipment. 2080 2080 NIH

Total: 24.00

Daily Summary

Activity Date : 1/29/2007 Days From Spud : 0 Current Depth : 2080 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : ENSIGN USA Rig Name: ENSIGN 79

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 9.00 15 Test all BOP Equipment to 250/3000 psi, Annular Preventer 250/1500 psi, Liines to pump 2080 2080 NIH

zubU psi.Csq 1500 psi.(Fill choke manifold and lines to bop with methanol.

15:00 0.50 21 Set wear bushing 2080 2080 NIH

15:30 2.00 06 PJSM: With Caliber Crew, and Rig up L/D & P/U Machine 2080 2080 NIH

17:30 1.50 06 Strap BHA #1 (Electrician working on Breaker box in Light Plant House, Unable to repair, 2080 2080 NIH

Needs to be changed out to carry Load of equipment, will change out thisA.M)

19:00 4.00 06 Pick up Bha #1 with Caliber (Bit Through Drill collars ) Rig down Caliber. 2080 2080 NIH

23:00 7.00 06 Pick up HWDP and 4-1/2" Drill pipe to 2000' Tag.(Prepare to Load Pits with water and Drill 2080 2080 NIH

Ahead
Total: 24.00
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Weil Name:BONANZA 09424-4&30
Field Name: Bonanza S/T/R 30/98/24E County,State: UINTAH, UT

Operator Enduring Resources, LLC Location Desc4 District; Northern

Daily Summary

Activity Date : 1/30/2007 Days From Spud : 1 Current Depth : 2565 Ft 24 Hr. Footage Made : 485 Ft

Rig Company : Ensign Rig Name: Ensign 79

Formation : Green River Weather: day in Vernal 21 Deg. Low 1 Deg. Snow Flurries (Warm

Operations
Start Hrs Code Remarks Start Depth End Depth Run

6:00 5.50 06 Install rotating head sealing element, Tighten kelly, Fill Mud tanks with water from Reserve pit, 2080 2080 1

11:30 0.50 07 Service Rig 2080 2080 1

12:00 0.50 10 Deviation Survey .23 Deg. 2080 2080 1

12:30 2.00 21 DrillCmt, Float Collar @2008',and Shoe @2051',andclean out 12-1/4" rathole to 2080' 2080 2080 1

14:30 0.50 02 Drill Fl2080' to 2094' WOB 5K, RPM 60, MTR 59, Spud Well @ 1430 Hrs. 01/29/07 2080 2094 1

15:00 0.50 21 Perform F.I.T. (Test to 280 Psi.With 8.4 PPG. Wellbore Fluid =EMW OF 11.02 PPG, Psi 2094 2094 1

bleed to down to100 Psi in 15 Min.and stilldropping slowly, Depth of shoe 2050'

15:30 0.50 02 Drill F/2094' to 2111' WOB 7K, RPM 60, MTR 59 2094 2111 1

16:00 0.50 08 Repair Swivel 2111 2111 1

16:30 1.00 02 Drill F/2111' to 2218' WOB 7K, RPM 60, MTR 59 2111 2218 1

17:30 8.50 08 Pull 2- stds into Csg ,and Repair Swivel Washpipe and Packing 2218 2218 1

2:00 4.00 02 Drill F/2218' to2565'WOB 5 K, RPM 60, MTR 59 2218 2565 1

Total: 24.00
Mud Properties

Depth Time Wt In Wt Out Vis PV YP Gels FL HTFL FC HTFC Solid Water Oil Sand

0.00 0.00 0 0 0 0/0/0 0.0 0.0 0 0.00 0.0% 0.0% 0.0% | 0.0%

MBT pH Pm Pf Mf CI Ca ES Pom Lime Total Sal. CaCl2 EDTA O/W Ratio Mud Loss

0.0 0.00 0.00 0.00 0.00 0 0 0 0.00 0.00 0 0 0.00 0

Water Loss LCM ECD FL Temp UFT Remarks
O 0.0 0.0 0 |Drilling through reserve

Daily Summary
Activity Date : 1/31/2007 Days From Spud : 2 Current Depth : 4640 Ft 24 Hr. Footage Made : 2075 Ft

Rig Company : Ensign Rig Name: Ensign 79

Formation : Wasatch Weather: Warming Up Finally

Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 1.00 02 DrillF/2565' to2654' WOB 5-8K, RPM 55, MTR 59 2565 2554 1

7:00 0.75 10 Wireline Survey @2579' .90 Deg. 2554 2554 1

7:45 4.75 02 Drill F/2654' to3090' WOB 8K, RPM 55, MTR 59 2554 3090 1

12:30 1.00 07 Service Rig and Repair Electrical Panel 3090 3090 1

13:30 6.00 02 Drill F/3090' to 3720' WOB 5-10K, RPM 55, MTR 59 3090 3720 1

19:30 1.00 10 Wireline Survey @3640' 2.73 Deg. 3720 3720 1

20:30 6.50 02 Drill F/3720' to 4402' WOB 8-10K, RPM 55-65, MTR 59 3720 4402 1

3:00 1.00 10 Wireline Survey @4323'1.92 4402 4402 1

4:00 2.00 02 Drill F/4402' to 4640' WOB 8-10K, RPM 55-65, MTR 59 4402 4640 1

Total: 24.00
Mud Properties

Depth Time Wt In Wt Out Vis PV YP Gels FL HTFL FC HTFC Solid Water Oil Sand

4403 4:00 8.70 0.00 36 0 0 0/0/0 0.0 0.0 0 0.00 0.0% 0.0% 0.0% 0.0%

MBT pH Pm Pf Mf CI Ca ES Pom Lime Total Sal. CaCl2 EDTA O/W Ratio Mud Loss

0.0 0.00 0.00 0.00 0.00 0 0 0 0.00 0.00 0 0 0.00 0

Water Loss LCM ECD FL Temp UFT Remarks

O 0.0 0.0 0 Well is mudded up , Engineer hasn't gave us a property check
yet,Raising Wt to 9.2 ppg at present.
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WelfName:BONANZA 09-24-44-30
Field Name: Bonanza S/T/R 30/9S/24E County,State: UINTAH, UT

Operator: Enduring Resources, LLC Location Desc: District: Northem

Daily Summary

Activity Date : 2/1/2007 Days From Spud : 3 Current Depth : 5830 Ft 24 Hr. Footage Made : 1190 Ft

Rig Company : Ensign Rig Name: Ensign 79

Formation : Mesaverde Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 6.00 02 Drill F/ 4,640' to 5,238'. WOB 8-12K, RPM 45-60, MTR 58 4640 5238 1

12:00 0.50 07 Rig Service 5238 5238 1

12:30 5.00 02 Drill FI 5,238' to 5,486'. WOB 10-14K. RPM 50-65, MTR 58 5238 5486 1

17:30 0.50 10 Circulate & Deviation Survey @5,411' = 2.4 degrees 5486 5486 1

18:00 12.00 02 Drill F/ 5,486' to 5,830'. WOB 9-15K, RPM 50, MTR 58 5486 5830 1

Total: 24.00
Mud Properties

Depth Time Wt in Wt Out Vis PV YP Gels FL HTFL FC HTFC Solid Water Oil Sand

5830 | 9:00 9.70 9.70 45 14 12 3/8/11 8.0 0.0 0 2.00 2.0% 98.0% 0.0% 1.3%

MBT pH Pm Pf Mf) Cl Ca ES Pom Lime TotatSal. CaCl2 EDTA O/W Ratio MudLoss

0.0 10.10 1.10 0.90 1.30| 2000 180 j 0 j 0.00 0.00 0 0 0.00 0

Water Loss LCM ECD FL Temp UFT Remarks

O 0.0 0.0 104

Daily Summary

Activity Date : 2/2/2007 Days From Spud : 4 Current Depth : 6577 Ft 24 Hr. Footage Made : 747 Ft

Rig Company : Ensign Rig Name: Ensign 79

Formation : Mesaverde Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 3,50 02 Drill F/ 5,830' to 5,903'. WOB 8-15K, RPM 55, MTR 58 5830 5903 1

9:30 0.50 10 Drop Survey &wait on clock. 5903 5903 1

10:00 6.00 06 Slug Pipe. P.O.O.H. ( Strap Out, No Correction ) 5903 5903 1

16:00 1.00 06 L/D Mud Motor & P/U new Mud Motor. Break down Survey Tool. Survey @5,828' = 1.96 5903 5903 1

degrees.
17:00 2.00 06 Trip In Hole to 5,892' 5903 5903 2

19:00 0.50 03 Wash FI 5,892' to 5,903'. ( No Fill ) 5903 5903 2

19:30 2.00 02 Drill F/ 5,903' to 6,070'. WOB 4-8K, RPM 45, MTR 58 5903 6070 2

21:30 0.50 07 Rig Service
6070 6070 2

22:00 8.00 02 DrillFl 6,070' to 6,57T. WOB 7-10K, RPM 55, MTR 58 6070 6577 2

Total: 24.00
Mud Properties

Depth Time Wt in Wt Out Vis PV YP Gels FL HTFL FC HTFC Solid Water Oil Sand

6577 8:00 9.90 9.90 43 18 12 3/11/16 8.8 0.0 0 2.00 8.0% 92.0% 0.0% | 0.6%

MBT pH Pm Pf Mf CI Ca ES Pom Lime Total Sal. CaCl2 EDTA O/W Ratio Mud Loss

0.0 9.60 0.90 | 0.50 2.00 1000 40 0 0.00 0.00 0 0 0.00 0

Water Loss LCM ECD FL Temp UFT Remarks

O 0.0 10.0 118

MAYO3 2001
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Well Name:BONANZA 09 24-44-30
County t te UINNTAhHemUT

Rig Company : Ensign Rig Name: Ensign 79

Formation : Mesaverde Weather:
Operations

Start Hrs Code Remarks startDepth End Depth Run

6:00 6.50 02 Drill Fl 6,577' to 7,013'. Wob 2-9K, RPM 50-60, MTR 58 6577 7013 2

12:30 1.00 10 Circulate & Wireline Survey @6,938' = 2.66 degrees 7013 7013 2

13:30 3.00 02 Drill F/ 7,013' to 7,137'. Wob 2-8K, RPM 55, MTR 58 7013 7137 2

16:30 0.50 07 Rig Service 7137 7137 2

17:00 11.50 02 Drill Fl 7,137' to 7,614'. WOB 5K, RPM 55. Well started seeping @ 7,562'. Start adding more 7137 7614 2

L.C.M. while drilling. Lost 106 bbis. of mud in 1-1/2 hrs.
Iow pump to 50 SPM. Pull front shaker screens, Cut M.W. from 10.6 ppg to 10.5 ppg., 7614 7614 2

adding L.C.M. & building volume.
Total: 24.00

Mud Properties

Depth Time Wt in Wt Out Vis PV YP Gels FL HTFL FC HTFC Solid Water Oil Sand

7614 6:00 10.50 10.20 43 13 13 3/10/14 6.0 0.0 0 2.00 8.0% 92.0% 0.0% 0.6%

MBT pH Pm Pf Mf CI Ca ES Pom Lime Total Sal. CaCl2 EDTA OlW Ratio Mud Loss

Wa0te
Lo

. 0 0 8 E04D5 1.95 1 OOUFT 4

Daily Summary

Activity Date : 2/4/2007 Days From Spud 6 Current Depth : 7900 Ft 24 Hr. Footage Made 286 Ft

Rig Company : Ensign Rig Name: Ensign 79

Formation : Mesaverde Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 3.50 05 Depth 7,614' Circulate @55 SPM with Pump #1. Cut mud weight to 10.4 ppg., build mud 7614 7614 2

volume & adding L.C.M. ( hole seeping )
9:30 10.50\ 02 DrillFI 7,614' to 7,900'. WOB 5-10K, RPM 55-60, MTR. 58. T.D. 7-7/8" hole @20:00 hrs. @ 7614 7900 2

/,900'.

20:00 2.00 05 Pump High Vis. Sweep around, Circulate&condition@7,900'. 7900 7900 2

22:00 2.50 06 Slug Pipe. Short Tripto 5,050'. Trip in Hole to 7,900'. No fill. 7900 7900 2

0:30 2.00 05 Pump High Vis sweep around. Circulate & condition. 7900 7900 2

2:30 0.50 10 Drop Survey &wait on clock. 7900 7900 2

3:00 3.00 06 Slug Pipe. Trip out of hole. 7900 7900 2

Total: 24.00
Mud Properties

Depth Time Wt in Wt Out Vis PV YP Gels FL HTFL FC HTFC Solid Water Oil Sand

7900 6:00 10.50 10.20 55 19 16 5/15/19 6.1 0.0 0 2.00 6.0% 94.0% 0.0% 0.4%

MBT pH Pm Pf Mf CI Ca ES Pom Lime Total Sal. CaCl2 EDTA OlW Ratio Mud Loss

0.0 8.60 0.00 0.05 0.20 900 60 0 0.00 0.00 0 0 0.00 0

Water Loss LCM ECD FL Temp UFT Remarks

O 0.0 10.9 117 Lost 55 bbis. Mud last 24 hrs. Total Mud Losses for well = 194 bbls.
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Well Name:BONAN7.A 09-24-44-30

Field Name: Bonanza S/T/R 30/98/24E County,State: UINTAH, UT

Operator: Enduring Resources, LLC Location Desc: District: Northem

Daily Summary

Activity Date : 2/5/2007 Days From Spud : 7 Current Depth : 7900 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Ensign Rig Name: Ensign 79

Formation : Mesaverde Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 1.50 06 Continue Trip out of hole. ( Pipe Strap / No Correction ) L/D 3 pt. reamers. Survey @7,825' = 7900 7900 2

2.61 degrees
7:30 1.00 21 Wait on Schlumberger ( 1/2 hour, told to be on location @08:00 hrs. ) 7900 7900 2

8:30 7.00 11 Safety meeting with Schlumberger & R/U same. Run Triple-Combo / Caliper logs. Loggers 7900 7900 NIH

l.D. 7,892'. ( Log on bottom @ 11:45 hrs. ) R/D Schlumberger.

15:30 4.50 06 Make up Bit #3 (RR). Trip in Hole to 7,880'. 7900 7900 3

20:00 1.50 05 Circulate bottoms up to get heavy pill out. 7900 7900 3

21:30 0.50 03 Wash F/ 7,880' to 7,900' ( 9' fill ) 7900 7900 3

22:00 1.50 05 Pump high vis. Sweep. Circulate & condition. 7900 7900 3

23:30 4.00 05 Circulate & W.O. L/D Machine. 7900 7900 3

3:30 1.00 21 R/U Caliber L/D Machine. 7900 7900 3

4:30 1.50 21 Slug Pipe. L/D 4-1/2" drill pipe. 7900 7900 3

Total: 24.00
Mud Properties

Depth Time Wt In Wt Out Vis PV YP Gels FL HTFL FC HTFC Solid Water Oil Sand

7900 6:00 10.40 10.20 48 16 15 3/10/15 5.8 0.0 0 2.00 7.5% 92.5% 0.0% 0.3%

MBT pH Pm Pf Mf CI Ca ES Pom Lime Total Sal. CaCl2 EDTA O/W Ratio Mud Loss

0.0 9.80 0.90 0.50 2.20 900 60 0 0.00 0.00 0 0 0.00 0

Water Loss LCM ECD FL Tem UFT Remarks

O 0.0 10.7 95

Daily Summary

Activity Date : 2/6/2007 Days From Spud : 8 Current Depth : 7900 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Ensign Rig Name: Ensign 79

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 8.50 21 L/D 4-1/2" drill pipe. Break Kelly. L/D H.W.D.P. & drill collars. 7900 7900 3

14:30 0.50 21 Pull Wear Bushing. 7900 7900 3

15:00 3.00 21 Safety meeting withCaliber &all personnel. R/U 4-1/2" casing tools.Change out snub line on 7900 7900 3

breakout tongs.Reverse 9/16" line on P/U machine.

18:00 4.00 21 Wait on Ensign Safety Man &Drilling Superintendent. Rig Shut down as per toolpusher. 7900 7900 3

bafety Engineer performedaudit. Safety meeting withallpersonnel.
22:00 8.00 12 Make up float equipment & test same. Run 4-1/2" casing. 7900 7900 3

Total: 24.00
Mud Properties

Depth Time Wt In Wt Out Vis PV YP Gels FL HTFL FC HTFC Solid Water Oil Sand

7900 6:00 10.40 10.20 48 17 13 3/10/14 5.8 0.0 2 0.00 7.5% 92.5% 0.0% 0.2%

MBT pH Pm Pf Mf CI Ca ES Pom Lime Total Sal. CaC12 EDTA OlW Ratio Mud Loss

0.0 9.70 0.85 | 0.47 2.10 900 60 0 0.00 0.00 0 0 0.00 0

Water Loss LCM ECD FL Temp UFT Remarks

O 0.0 10.7 85

MAY03 2007
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Well NamkBONANZA 09-24-44-30
Field Name: Bonanza S/T/R 30/9S/24E County,State: UINTAH, UT

Operator: Enduring Resources, LLC Location Desc: District: Northern

Daily Summary
Activity Date : 2/7/2007 Days From Spud : 9 Current Depth : 7900 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Ensign Rig Name: Ensign 79

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 1.00 12 Continue Running 4-1/2" casing. Tag fill@7,872'. 7900 7900 NIH

7:00 1.00 03 Wash F/ 7,872' to 7,900' 7900 7900 NIH

8:00 1.00 05 Circulate bottoms up. 7900 7900 NIH

9:00 1.00 12 L/D 1 jt. 4-1/2" casing. Make up casing hanger & landing joint. Ran 186 jts. 4-1/2" 11.6# M-80 7900 7900 NIH

LT&C casing ( 7,847.95') + 21.44' marker jt..Set @ 7,891.44'

10:00 0.50 12 R/D 4-1/2" casing tools&P/U machine. 7900 7900 NIH

10:30 1.50 12 R/U Superior. Safety meeting with Superior. 7900 7900 NIH

12:00 3.50 12 Test Lines to 3,000 psi. Pump 10 bbis. fresh water, pump 20 bbis. Reactive Spacer, pump 10 7900 7900 NIH

bbls. Water. Mix& pump 190 sks. ( 128.9 bbis. ) Lead Class "A" cement w/ 16% gel, .25#lsk.

Super Flake, 1% Supersil-SP, 10#lsk. Gilsonite,2% Super CR-1, 3% salt ( @11.0 ppg, Yield

3.81 ). Mix & pump 1,015 sks. ( 220.5 bbis. ) tail Class "H" cement w/ 50/50 Poz., 2% gel, 5%

salt ( BWOW ), .3% Super FL-200, .25#lsk. Super Flake, .2%

CR-1 ( @14.3 ppg., Yield 1.22

).Wash lines. Drop Plug. Displace w/ 121.62 bbis. Water containing clay stabilizer. Bump Plug

@2,800 psi. Released Pressure. Floats holding. Full returns entire job. Circulated 10 bbis. Of

cement to surface. R/D Superior.
15:30 0.50 21 Break out & L/D landing joint. 7900 7900 NIH

16:00 4.00 21 Clean mud tanks.Rig released @20:00 hours 02-06-2007. 7900 7900 NIH

20:00 10.00 01 R/D Ensign 79. 7900 7900 NIH

Total: 24.00
Mud Properties

Depth Time Wt In Wt Out Vis PV YP Gels FL HTFL FC HTFC Solid Water Oil Sand

7900 6:00 0.00 0.00 0 0 0 0/0/0 0.0 0.0 0 0.00 0.0% 0.0% 0.0% 0.0%

MBT pH Pm Pf Mf CI Ca ES Pom Lime Total SaL CaCl2 EDTA O/W Ratio Mud Loss

0.0 0.00 0.00 0.00 0.00 0 0 0 0.00 0.00 0 0 0.00 0

Water Loss LCM ECD FL Temp UFT Remarks

O 0.0 0.0 0

Daily Summary

Activity Date : 2/8/2007 Days From Spud : 10 Current Depth : 7900 Ft 24 Hr. Footage Made : 0 Ft

Rig Company : Ensign Rig Name: Ensign 79

Formation : Weather:
Operations

Start Hrs Code Remarks Start Depth End Depth Run

6:00 7.00 01 Continue R/D Ensign 79. W.O. R.W. Jones Trucks. 7900 7900 NIH

13:00 5.00 01 Load out Pipe Tubs , bit house, shaker boxes, etc. & truckto Bonanza 9-24-33-30 7900 7900 NIH

18:00 12.00 21 Rig Idle. W.O. Daylight 7900 7900 NIH

Total: 24.00
Mud Properties

Depth Time Wt In Wt Out Vis PV YP Gels FL HTFL FC HTFC Solid Water Oil Sand

7900 | 6:00 0.00 0.00 0 0 0 0/0/0 0.0 0.0 0 0.00 0.0% 0.0% 0.0% 0.0%

MBT pH Pm Pf Mf CI Ca ES Pom Lime Total Sat CaCl2 EDTA O/W Ratio Mud Loss

0.0 0.00 0.00 0.00 0.00 0 0 0 0.00 0.00 0 0 0.00 0

Water Loss LCM ECD FL Temp UFT Remarks

O 0.0 0.0 0

MAYO3 2007
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Well Name:BONAN2A09-24-44-30
Field Name Bonanza S/T/R 30/9S/24E County,State UINTAH, UT

Operator Enduring Resources, LLC Location Desc: District Northem

Formation Name Current Well Top Subsea Datum Ref
WellFonnat enc

Top Comments

Casin
Dateln Setting Depth Jts Run Type Size Weight Grade MINID HoleDiam TD

1/8/2007 2033 49 3. Surface 8.625 32 J-55 12.25 2090

Stage: 1, Lead, 0, 250, 16% GEL 1/4# FLOWCELE, Class G, 3.85, 11.1
Stage: 1, Tail, 0, 225, 2% CACL2 1/4# FLOWCELE, Class G, 1.15, 15.8
Stage: 1, , 0, 100, 2% CACL2 1/4# FLOWCELE, Class G, 1.15, 15.8
Stage: 1, , 0, 125, 2% CACL2 1/4# FLOWCELE, Class G, 1.15, 15.8

2/5/2007 7891.441 186 5. Production 4.5 11.6 M-80 0 7.875 7900

Stage: 1, Lead, 0, 190, , Class A, 3.81, 11
Stape: 2, Tail, 0, 1015, Tail, Class H, 1.22, 14.3
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL GAS ANI$MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE
6. IF INDIAN,ALLOTTEEOR YRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS nia
7. UNIT or CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMlT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Bonanza 9-24-44-30

2. NAME OF OPERATOR: 9. API NUMBER:

Enduring Resources, LLC 4304738800
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

475 17th Street, Suite 1500 a y Denver ,,,,, CO ,80202 (303) 350-5114 Undesignated
4. LOCATION OF WELL

FOOTAGESATSURFACE: 814' FSL - 485' FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIIP, RANGE, MERIDIAN. SESE 30 9S 24E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTFON(START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER: Pit closed and
1/2/2008

cONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION reSeeded.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all perlinent details including dates, depths, volumes, etc.

Pit closed and reseeded.

NAME(PLEASE PRINT)
Alvin R. (AI)Arlian TITLE Landman - Regulatory Specialist

SIGNATURE DATE 1/2/2008

(This space for State use only)

RECD

JM 0 4 2003
(5/2000} (See Instructions on Reverse
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